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SUBSTI TUTE HOUSE BI LL 2886

Passed Legislature - 2000 Regul ar Session
St ate of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By House Commttee on Financial Institutions & Insurance (originally
sponsored by Representatives Barl ean, Keiser, Benson and Hatfi el d)

Read first tine 02/ 04/ 2000. Referred to Commttee on

AN ACT Relating to service contracts; and amendi ng RCW 48. 110. 015
and 48.110. 020.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.110.015 and 1999 c¢ 112 s 2 are each anended to read
as follows:

(1) The following are exenpt fromthis title:

(a) Warranti es;

(b) Mai ntenance agreenents; and

(c) Service contracts:

(i) Paid for with separate and additional consideration;

(1i) Issued at the point of sale, or within sixty days of the
original purchase date of the property; and

(1i1) On tangi ble property when the tangi bl e property for which the
service contract is sold has a purchase price of fifty dollars or |ess,
excl usive of sales tax.

(2) This chapter does not apply to:

(a) Vehicle service contracts which are governed under chapter
48.96 RCW ((and))

(b) Vehicle mechani cal breakdown insurance; and
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(c) Service contracts on tangi ble personal property purchased by
per sons who are not consuners.

Sec. 2. RCW48.110.020 and 1999 c 112 s 3 are each anended to read
as follows:

The definitions in this section apply throughout this chapter.

(1) "Admnistrator” neans the person who is responsible for the
adm ni stration of the service contracts or the service contracts pl an.

(2) "Conm ssioner"” neans the insurance conm ssioner of this state.

(3) "Consuner" neans ((a—persoen)) an _individual who buys any
tangi bl e personal property that 1is ((éistr+buted—n—comeree))
primarily for personal, famly, or household use.

(4) "Maintenance agreenent” nmeans a contract of limted duration
t hat provides for schedul ed mai nt enance only.

(5) "Person" nmeans an individual, partnership, corporation,
incorporated or unincorporated association, joint stock conpany,
reci procal insurer, syndicate, or any simlar entity or conbi nation of
entities acting in concert.

(6) "Premum neans the consideration paid to an insurer for a
rei nbur senent insurance policy.

(7) "Provider fee" nmeans the consideration paid by a consuner for
a service contract.

(8) "Reinbursenent insurance policy" nmeans a policy of insurance
that is issued to a service contract provider to provide reinbursenent
to the service contract provider or to pay on behalf of the service
contract provider all contractual obligations incurred by the service
contract provider under the terns of the insured service contracts
i ssued or sold by the service contract provider.

(9) "Service contract” neans a contract or agreenent for a
separately stated consideration for a specific duration to performthe
repair, replacenent, or maintenance of property or the indemification
for repair, replacenent, or maintenance for operational or structural
failure due to a defect in materials or workmanshi p, or normal wear and
tear. Service contracts may provide for the repair, replacenent, or
mai nt enance of property for damage resulting from power surges and
acci dental damage from handling, wth or wi thout additional provision
for indemity paynents for incidental danages to other property
directly caused by the failure of the property which is the subject of
the service contract, provided the indemmity paynent per incident does

SHB 2886. SL p. 2



© 00 N O Ol WDN P

e o
o 0o A W N PP O

not exceed the purchase price of the property that is the subject of
the service contract.

(10) "Service contract holder"” or "contract hol der" nmeans a person
who is the purchaser or holder of a service contract.

(11) "Service contract provider" mnmeans a person who IS
contractually obligated to the service contract hol der under the terns
of the service contract.

(12) "Service contract seller" nmeans the person who sells the
service contract to the consuner.

(13) "Warranty" neans a warranty nade sol ely by the manufacturer,
i nporter, or seller of property or services wi thout consideration; that
is not negotiated or separated from the sale of the product and is
incidental to the sale of the product; and that guarantees indemity
for defective parts, nmechanical or electrical breakdown, |abor, or
ot her renedi al measures, such as repair or replacenent of the property
or repetition of services.

Passed t he House February 14, 2000.

Passed the Senate March 2, 2000.

Approved by the Governor March 30, 2000.

Filed in Ofice of Secretary of State March 30, 2000.
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